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The Effect of Earnings Management, Capital and Bank Size on Loan Loss
Provisions

ABSTRACT

Banking is a very important part of the economy. One of them is an
intermediary institution whose job is to collect funds from the community and
redistribute it in the form of credit. For management, performance is an important
factor in measuring achievement in a certain period, which generally
performance will be in line with the incentives received. In banking the practice of
earnings management is carried out through Loan Loss Provisions aimed at
making income smoothing because management tends to avoid significant
earnings fluctuations that have an impact on the achievement of management
performance. This study aims to examine the effect of earnings management,
capital and bank size on Loans Loss Provisions on conventional banking
companies in Indonesia. The population in this study were conventional banks in
Indonesia during 2013-2017. The sample selection technique uses purposive
sampling method with a sample of 100 banks. Data analysis was carried out with
SPSS version 23. The analytical methods used were descriptive analysis, classic
assumption test, multiple regression analysis and hypothesis testing. The results of
the study indicate that Earning Before Tax and Provisions, Capital Adequacy
Ratio and bank size have an influence on Loan Loss Provision.

Keywords: Profit Management, Earning Before Tax and Provisions, Capital
Adequacy Ratio, bank size and Loan Loss Provision

Xiii



Pengaruh Manajemen Laba, Permodalan dan Ukuran Bank Terhadap Loan
Loss Provisions

ABSTRAK

Perbankan merupakan bagian yang sangat penting dalam perekonomian.
Salah satunya sebagai lembaga intermediasi yang tugasnya menghimpun dana
dari masyarakat dan menyalurkannya kembali dalam bentuk kredit. Bagi
manajemen, kinerja menjadi faktor penting dalam pengukuran pencapaian dalam
periode tertentu yang umumnya Kkinerja akan sejalan dengan insentif yang
diterima. Di perbankan praktik manajemen laba dilakukan melalui Loan Loss
Provisions bertujuan untuk melakukan income smoothing karena manajemen
cenderung menghindari fluktuasi laba yang signifikan sehingga berdampak pada
pencapaian kinerja manajemen. Penelitian ini bertujuan untuk menguji pengaruh
manajemen laba, permodalan dan ukuran bank terhadap Loan Loss Provisions
pada perusahaan perbankan konvensional di Indonesia. Populasi dalam penelitian
ini adalah bank konvensional di Indonesia selama tahun 2013-2017. Teknik
pemilihan sampel menggunakan metode purposive sampling dengan sampel
penelitian diperoleh 100 bank. Analisis data yang dilakukan dengan SPSS versi
23. Metode analisis yang digunakan adalah analisis deskriptif, uji asumsi klasik,
analisis regresi berganda dan pengujian hipotesis. Hasil penelitian menunjukkan
bahwa Earning Before Tax and Provisions, Capital Adequacy Ratio dan ukuran
bank memiliki pengaruh terhadap Loan Loss Provisions.

Kata Kunci : Manajemen Laba, Earning Before Tax and Provisions, Capital
Adequacy Ratio, ukuran bank dan Loan Loss Provisions
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